Square Mile’s Sustainable Portfolios
Responsible Investment
Responsible Investment has gained a lot of traction over recent years, and we believe
that the momentum of trajectory in this field will only strengthen. Responsible Investment is
where managers actively and intentionally seek to do good, avoid doing harm and lead change
by investing in companies which are helping to meet the world’s most pressing challenges, whilst
avoiding or seeking to improve those which perpetuate our problems.
At Square Mile, we see Responsible Investment as an umbrella term from which stems a spectrum of
differing investment approaches, ranging from those that exclude certain securities or sectors to those that are
focused on delivering a positive and measurable impact to society and/or the environment.

Types of Responsible Investment
Responsible Investment

Ethical Exclusions

Responsible Practices

Sustainable Solutions

Impact Investing

An ethical exclusions fund
manager seeks to avoids
industries and company
practices that cause harm to
people or the planet.

A responsible practices
fund manager considers
the operational practices
of investee companies and
supports ‘best practice’ and
the use of engagement to
encourage companies to
improve their environmental
and social performance.

A sustainable solutions fund
manager seeks to invest in
companies that are providing
solutions to social and
environmental challenges
through their core products
and services in the belief that
this will realise long-term
financial benefits.

Clear intent to make a
wider positive social or
environmental impact,
substantiated by investment
in companies providing
solutions to social and
environmental challenges
through their core products
and services, with evidence
provided of the social and
environmental impact.

“Until recently, the primary focus for most investors was to ensure that the return on their
investments met their financial goals. Today, of equal importance for many, is a desire for
those investments to be in line with their broader social conscience – a desire to do good,
avoid doing harm and lead change. Responsible investing is the future and we believe our
Sustainable MPS range offers a solution“
Richard Romer-Lee, Chief Executive Officer

www.squaremileresearch.com

Our Sustainable Model Portfolio Range
The Square Mile Sustainable Portfolio Range has been designed to provide advisers with exposure to
Responsible Investment funds which seek to do good, avoid doing harm and/or lead change without sacrificing
long-term growth.
Currently, our portfolios span the four categories of Responsible Investment, as detailed below. Therefore, they
may be of interest to investors who wish to achieve both their financial and socio-environmental goals.

Responsible Investment
The below image illustrates the allocation across investor types.
ETHICAL
EXCLUSIONS

RESPONSIBLE
PRACTICES

SUSTAINABLE
SOLUTIONS

IMPACT
INVESTING

Cautious

9%

32%

19%

28%

Balanced

11%

31%

24%

27%

Growth

18%

29%

25%

23%

Source: Square Mile as at 11 July 2021. Note: Figures do not include cash or traditional funds.

SM Sustainable Cautious

SM Sustainable Balanced

SM Sustainable Growth

Investment objective:
To provide capital
accumulation over the
long term from a mixture
of income and capital
growth by investing in a
mix of equities and fixed
income/other defensive
assets.

Investment objective:
To provide capital
accumulation over the
long term from a mixture
of income and capital
growth by investing in a
mix of equities and fixed
income/other defensive
assets.

Risk level: primarily
defined by the equity
exposure, which will range
between 40% and 55%

Risk level: primarily
defined by the equity
exposure, which will range
between 53% and 68%

Investment objective:
To provide capital
accumulation over the
long term from a mixture
of income and capital
growth by investing
predominantly in equities,
with some exposure
to fixed income/other
defensive assets.

Volatility range: 7.5% 9.1% over rolling 10-year
time periods.

Volatility range: 9.1% 10.7% over rolling 10-year
time periods.

Risk level: primarily
defined by the equity
exposure, which will range
between 65% and 80%
Volatility range: 10.7% 12.3% over rolling 10-year
time periods.

Please note that that on all portfolios this is not guaranteed, and actual volatility may fluctuate outside of these boundaries.

Market leading qualitative Responsible research
All funds selected will have a Square Mile Rating and it is expected that all, bar government securities,
will have a Responsible rating. This should provide investors with the peace of mind that every fund
is constantly monitored and scrutinised to ensure that its management team continues to meet
both the financial and socio-environmental objectives set in the funds investment mandate.
Should a fund lose its rating, Square Mile would look to remove it from the portfolio as soon
as practically possible. Government securities may be held for diversification and risk
mitigation purposes, where there is no suitable alternative available.

Adding Value
There are many ways that Square Mile can help you develop your Responsible Investment Proposition
•

Discretionary Managed Portfolios. Available on a number of leading investment platforms

•

Bespoke Managed Portfolio Service. Portfolios tailored to meet your business needs

•

Research consulting service. For advisers that require responsible research support

•

Advisory portfolio service. Common rail portfolios for advisers to transact themselves

Contact us
For further information on how Square Mile can help you embed Responsible Investment within your advice
process, please contact us:
Steve Kenny
Chief Distribution Officer
Tel: +44 (0) 7703 642286
Email: steve.kenny@squaremileresearch.com

Jamie Farquhar
Business Development Director
Tel: +44 (0) 7776 224408
Email: jamie.farquharsquaremileresearch.com

Area: London, North England, Scotland,
Northern Ireland

Area: South West England, Midlands

John Lester
Business Development Director
Tel: +44 (0) 7786 074804
Email: john.lester@squaremileresearch.com
Area: South England

Scott Dakers
Business Development Director
Tel: +44 (0) 7876 564 695
Email: scott.dakers@squaremileresearch.com
Area: North England, Scotland, Northern
Ireland

Sophie Martin
Business Development Manager
Tel: +44 (0) 7468 692827
Email: sophie.martin@squaremileresearch.com
Area: London, South East England

The Square Mile Sustainable Portfolios are available on the following platforms:

Important Information
Unless otherwise agreed by Square Mile, this document is only for internal use by the permitted recipients and shall not be published or be provided
to any third parties. This document is for the use of professional advisers and other regulated firms only and should not be relied upon by any other
persons. It is published by, and remains the copyright of, Square Mile Investment Services Ltd (“SMIS”). SMIS makes no warranties or representations
regarding the accuracy or completeness of the information contained herein. This information represents the views and forecasts of SMIS at the date of
issue but may be subject to change without reference or notification to you. This document does not constitute investment advice, a recommendation
regarding investments or financial or investment advice in any way and shall not constitute a regulated activity for the purposes of the Financial Services
and Markets Act 2000. This document shall not constitute or be deemed to constitute an invitation or inducement to any person to engage in investment
activity and is not a recommendation to buy or sell any funds or financial instruments mentioned during this document. Should you undertake any
investment activity based on information contained herein, you do so entirely at your own risk and SMIS shall have no liability whatsoever for any loss,
damage, costs or expenses incurred or suffered by you as a result. SMIS does not accept any responsibility for errors, inaccuracies, omissions, or any
inconsistencies herein. Past performance is not a guide to future returns.
Square Mile Investment Services Limited is registered in England and Wales (08743320) and is authorised and regulated by the Financial Conduct
Authority (FRN: 625562).

